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""Abuse by the Foreign Investor in Investment Contracts"

Researcher:
Dr. Abdul Hussein Waheed Abdul Hussein
Abstract:
Continuous Abuse of the Right to Arbitration in Investment Contracts

This action falls under the protection of procedural rights from abuse, as the foreign investor's abuse means
using his right under the investment contract in a manner that contravenes the purpose set by the legislator when
legislating procedural rights.

The forms of foreign investor abuse are numerous. The foreign investor is often a multinational company, or
includes several companies. One of the companies may take arbitration proceedings against the host country of
the investment, claiming that it violated the bilateral investment treaty signed with the investor's country. When
the rest of the companies take arbitration proceedings citing the same reasons and demanding compensation for
the same reasons, they face several compensation claims for the same reasons. This is considered abuse by the
foreign investor. The foreign investor may argue that the contract with the host country is an investment contract,
while it is not the host investment, so the foreign investor is abusing his right to arbitration. The foreign investor
may restructure or merge the company and then claim that the new company did not agree to arbitration. The
investor may delay implementing the investment contract and then demand compensation despite the lack of
Fulfilling his obligations under the contract.

Keywords: Arbitrariness - Foreign -Investor - Contracts — Investment.
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